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G. Paudyal & Associates B

Tel: 00977-1-4486784
Chartered Accountants ICAN Regd. No.307

PAN: 602785567

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
PEOPLES' INVESTMENT COMPANY LIMITED

We have audited the accompanying financial statements of Peoples' Investment Company Ltd., which comprise the
Balance Sheet as at Ashad 31, 2073, (July 15, 2016) and the related Income Statement, Statement of Changes in
Equity and Statement of Cash Flows for the year ended on that date.

Management’s Responsibility for the financial Statements
Management of the company is responsible for the preparation and fair presentation of these financial Statements in
accordance with Nepal Accounting Standards. This responsibility includes: designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Nepal Standards on Auditing. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our professional judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we
considered the internal control relevant to Company’s preparation and fair presentation of the financial statements in
order to design audit procedures that were appropriate in the circumstances, but not for the purpose of expressing an
opinion on the Company’s internal control. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of accounting estimates made by the management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our opinion.

Opinion

In our opinion, the accompanying financial statements give a true and fair view, in all material respects the financial
position of Peoples' Investment Company Litd. as at Ashad 31, 2073, (July 15, 2016), and of the results of its
financial performance and its cash flows for the year then ended and in accordance with Nepal Accounting Standards
and Companies Act 2063.

Report on Other Legal and Regulatory Requirements
On the basis of our examination and explanations given to us, we would like to report that:
i We have obtained all the information and explanations, which were considered necessary for the purpose for
our audit.

ii. =~ Company has kept proper books of accounts as required by law, in so far as it appears from our examination
of those books of account.

iii. ~ The Balance Sheet, Income Statement, Statement of Cash Flow, Statement of Changes in Equity dealt with by
this report are in agreement with the books of account maintained by the Company.

iv.  During our examination of the books of account of the Company, we have not come across the cases where
the Board of Directors or any member thereof or any representative or any office holder or any employee of
the Company has acted contrary to the provisions of law or caused loss or damage to the Company, and

v.  We have not come across any fraudulence in the accounts.

P!'ace: Kathmandu

%’}3{0?1'\ W

Date:

a mbh;ghaudhary

Partner
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Peoples' Investment Company Ltd.
Schedules Forming Part of the Accounts
For the Year Ended 31 Ashad, 2073 (15 July, 2016)

Schedule-18
Significant Accounting Policies & Notes to the Accounts

A.  Significant Accounting Policies

1  Accounting Conventions
The Financial Statements are prepared under the Historical Cost Convention on an Accural Concept and
are in accordance with Generally Accepted Accounting Principles and others applicable laws prevalent in
Nepal. The Acounting Policies are consistently applied by the company.

2 Use of estimates
The Preparation of Financial Statement in confirmity with generally accepted accounting principles
require estimates and assumptions to be made that affect the reported amounts of revenue & expenses
during the reporting period.
3 Property,Plant & Equipment & Depreciation
i) Property, Plant & Equipment are stated at cost inclusive of all expenses incurred in commissioning
/putting them into use and reducing accumulated depreciation.
ii) Deprecation on Property, Plant & Equipment has been computed on Written Down Value (WDV) Method
as per the rates prescribed by the Income Tax Act, 2058.

4 Revenue Recognition
Revenue from the sale of invesments are recognised in the income statement when the significant risks
and rewards of ownership has been transfer to buyer.

5 Investment

i) Investments other than shares have been stated at the cost of acquisition. Shares have been valued at cost

on FIFO basis. The Bonus Shares & Right Shares are included in the total number of the shares taken as
_Stock as on 31st Ashadh 2073 B.S.

ii) Provision for Investment Loss arised due to the difference between cost and market value of listed shares.
It has been computed at the market price as on Ashadh end or earlier transaction date of each stock as
compared to aggregate cost of each stock.The cost price of the share is inclusive of SEBON Commission,
Broker Commission & Transfer fee. The market price of the share is the closing Trading Price at Nepal
Stock Exchange Ltd. (NEPSE) as on Ashad end, 2073 or earlier (if transaction not occurred on that date).

iii) The details of Investment Fluctuation Fund which arised due to Investment Loss Provision for the year is

as follows;
Particulars Amount
Opening Balance -
Less: Provision Written Back -
Add: Provision for the Year 1,922,118.80
Closing Balance 1,922,118.80

B.  Notes to the Accounts

1 The company has provisioned Rs. 171,000 for Staff bonus equivalent to 3 months staff salary.
2 The meeting of the Board of Directors of the company has proposed 20% Cash Dividend including

/—N:nd Tax.
2de
\9‘@ us Year's figure have re-grouped and re-arranged wherever necessary.

& » oy

chedule 1 to 18 form the integral part of the Financial Statements. 7‘4&:{
/%o W ; ‘}“’ /\,ﬂ“*
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