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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF PEQPLES' INVESTMENT COMPANY LIMITED

Report on the audit of the Financial Statements
Opinion

We have audited the financial statements of Peoples’ Investment Company Limited (‘the Company’),
which comprise the balance sheet as at Ashad 32, 2079 (16 July 2022), and the statement of Profit and
Loss, statement of changes in equity and cash flow statement for the year then ended, and a summary
of significant accounting policies and other explanatory notes.

In our opinion, and to the best of our information and according to the explanations given to us the
accompanying financial statements present fairly, in all material respects, the financial position of the
Company as of Ashad 32, 2079 (16 July 2022), and of its financial performance and its cash flows for
the year then ended in accordance with Nepal Accounting Standards and the Company Act 2063.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Those standards are
further described in the Auditor’s responsibilities for the audit of the financial statement section of our
report. We are independent of the Company in accordance with the Institute Of Chartered Accountants
of Nepal (ICAN) Handbook of Code of Ethics for Professional Accountants together with the ethical
requirement that are relevant to our audit of the financial statements and we have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to the following details:

1. Note No. B(4) of Notes to the accounts of the financial statements which states that net worth of
the company has reduced to half the paid—up capital or less than that, then the directors shall
prepare an appropriate strategy for the interest of the company and shareholders, as well, within
thirty five davs of the knowledge of this matter, and present a separate resolution thereon at the
general meeting to be held immediately after the knowledge of such matter.

The company is in the process of preparation of strategic plans and get the same approved in the
ensuing Annual General Meeting of the Company .
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ii. Note No. B(6) of the Notes to accounts of the financial statements which states that the Company
has booked some shares in its books of accounts the ownership of which is not with the company
and as per the management of the Company those shares or amount equivalent to the price of the
shares is receivable from the holder of those shares. The book value of such shares is Rs.
2,362,341 .88.

Qur opinion is not modified in respect of these matters.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Accounting Standards and for such internal control as management determines
is necessary to enable preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, management is responsible for
assessing the Company's ability to continue as going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
mnternal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal controls of the Company.

-
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» Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concemn.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent underlying transactions and event in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirement
Based on our examination, we further report that:

* Wehave obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit and found them to be satisfactory.

* The Company has not appointed a Company Secretary as per the provisions of Section 185 of the
Companies Act, 2063,

¢ In our opinion, the proper books of accounts as required by law have been maintained by the
company except the calculation of depreciation, where the calculation has been made as per the
provisons of Income Tax Act, 2058 and not as per NAS, and they are in agreement with the balance
sheet, income statement and cash flow statement referred to in this report.
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To the best of our information and according to the explanation given to us and from our
examination of books of account of the company we have not come across cases where board of
directors, any director or employee of the company has acted contrary to the provision of law
(except as referred in basis of qualified opinion section) or has committed any misappropriation or
has caused loss or damage to the company.

Place: Kathmandu
Date: 28 Poush 2079
For S.G. Associates
UDIN: 230112CA017392vWXS Chartered Accouniants
ICAN Firm registration No: 1055

Sumeet Gautam
Membership No: 1
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

BALANCE SHEET AS AT 32 ASHAD, 2079 (16 JULY, 2022)

L Asat As at
Particul N :
- ki i 32 Ashad 2079 31 Ashad 2078
I ASSETS
1| Non-Current Assets
(a) Property, Plant & Equipments, Net 1 130,129.00 152,505.00
130,129.00 152,505.00
2 | Current Assets
(a) Cash & Cash Equivalent 2 79.919.20 583.996.30
(b) Inventories (Investment) 3 81.076.260.02 92,699,117.06
(¢)Trade & Other Receivables 4 - 9,150,735.54
(d) Loans, Advances & Deposits 5 5,232,108.31 11,451.036.05
86,388,287.53 113,884,884.95
TOTAL 86,518,416.53 114,037,389.95
1L EQUITY AND LIABILITIES
1|Shareholder's Fund
(a) Equity Share Capital 6 158.625.000.00 158,625,000.00
(b) Reserves and surplus 7 (85,681,700.47) (86.918.962.10)
(c) Securites Premium 271,500.00 271,500.00
73,214,799.53 71,977,537.90
2 | Long term Borrowings 8 8,369,567.11 §,205,223.24
3 | Current Liabilities
(a) Investment Fluctuation Fund 9 137,135.22 447,770.59
(b) Short term borrowings 10 2,5006,804.11 13,379,524.46
(c) Short term provisions 11 171,000.00 16,244,513.00
(d) Other Payables 12 2,119,110.56 3,782,820.76
4,934,049.89 33,854,628.81
Total Equity & Liabilities 86,518,416.53 114,037,389.95
Notes to the Accounts 19

Schedule 1 to 19 form integral parts to the financial statements

As per our attached report of even date
For 8.G. Associates

Chartered Accountants
ICAN Firm Regl‘:lmll{m No. 1055

m
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s~

FProprietor
Membership No. 1739

Place: Kathmandu
Date:

For and on behalf of
Peoples' lnvcstmcnt Company Limited

7LL/\-"IK‘-_-;./IA'€’J_'

‘_ “Manik Ratna Shakya Gaya Prasad Shrestha
Chairman Director
Karna Pd. Dev Bhandari Rajendra Shakya
D.rrccfoa' Direcior
L R ">
fihansh}nm Neupane Alina Dev Bhandari
Director Director
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 32 ASHAD 2079

. . ; For the year ended For the year ended
. . Earticilay ek 32 Ashad 2079 31 Ashad 2078
1 |Revenue
(a) Revenue from operations 13 13,050,080.49 67.375,090.00
(b) Direct Income 14 1,069.73 56,972.81
(c) Less: Cost of sales 15 11,649,989.42 63,284,787.47
Operating Profit/ (Loss) 1,401,160.80 4,147,275.34
Add: Provision Written Back 447.770.59 12,683.410.29
Less: Investment Loss Provision 137,135.22 447.770.59
Gross Profit/ (Loss) 1,711,796.17 16,382,915.04
2 |Other Income 16 - 1,260,015.51
TOTAL 1,711,796.17 17,642,930.55
J|EXPENDITURE
(a) Administrative Expenses 17 1,322,518.22 1,470,658.28
(b) Depreciation and amortisation 1 43,376.00 50.836.00
(c) Financial Expenses 18 1,837,904.11 5.849.,660.26
TOTAL 3,203,798.33 7,371,154.54
Profit/(Loss) Before Tax (1,492,002.16) 10,271,776.01
Current Tax - -
Deferred Tax - -
Net Profit/ (Loss) After Tax (1,492,002.16) 10,271,776.01
Notes to the Accounts 19

Schedule 1 to 19 form integral parts to the financial statements

As per our attached report of even date
For S.G. Associates

Chartered Accountants

ICAN Firm Registratjon NP' 1055

CA. Sumeet Gal

Proprietor
Membership No. |

Place: Kathmandu
Date:

For and on behalf of

estment Company Limited

Peoples’ Inv

Manik Ratna Shakya

o

opAA T
Gaya Prasad Sh reqtha

Chairman Direcror
- A
_'_F/; \t\-‘—\Lt«c'("‘U—‘-t'\_'éF ’/f(ﬁ r:'q JJU#
Karna Pd. Dev Bhandari Rajendra Shakya
Director
A~
Ghan hyam Neupane Alina Dev Bhandari

Director
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

CASH FLOW STATEMENT FOR THE YEAR ENDED 32 ASHAD 2079

Net Cash Flows From Operation Activities (A)

Cash Flows From Investing Activities

Sales of Fixed Assets

Purchase of Fixed Assets

Net Cash Flows From Investing Activities (B)

Cash Flows From Financing Activities

Increase/ (Decrease) in Share Capital

Increase/ (Decrease) in Securities Premium

Increase/ Decrease in Long & Short Term Borrowings
Less: Dividend Paid

Less: Financial Expenses

For the year ended For the year ended

Particulars 32 Ashad 2079 31 Ashad 2078
Cash Flows From Operating Activities .
Net Profit/(Loss) After Tax (1,492,002.16) 10,271,776.01
Add: Depreciation 43,376.00 50,836.00
Add: Previous Year's Adjustment - :
Add: Financial Expenses 1,837,904.11 5,849,660.26
Net Cash Flow Before Changes in Working Capital 389,277.95 16,172,272.27
Changes in Working Capital - -
Change in current assets 26,992,520.32 34,982,389.53
Change in current liabilities (28,920,578.92) (33,020,993.43)

(1,538,780.65)

(21,000.00)

18,133,668.37

(21,000.00)

164,343.87

(1,837,904.11)

(11,783,227.21)

-

(5.849,660.26)

Net Cash Flows From Financing Activities (C) (1,673,560.24) (17,632,887.47)
Net Cash Flow (A+B+C) (3,233,340.89) 500,780.90
Add: Opening Cash & Cash Equivalent 583,996.30 83,215.40
Closing Cash & Cash Equivalent (2,649,344.59) 583,996.30

Notes to the Accounts

Schedule 1 to 19 form integral parts to the financial statements

As per our attached report of even date

For 8.G. Associates
Chartered Accountants
ICAN Firm Registragion No. 1055

CA. Sumeet Ga
Proprietor
Membership No. 1739

Place: Kathmandu
Date:

For and on behalf of

Manik Ratna Shakya

Chairman

{_-:;)\.\%G'i"\-ﬁu“i_
Karna Pd. Dev Bhandari

Director

D
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"Ghanshyam-Neupanc
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Y

Peoples' Investment Company Limited

— AN
'/,f_t Hoall=t= o

Gaya Prasad Shrestha
Director

A% a?ﬂé

Rajendra Shakya
Director

Alina Dev Bhandari

Director
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

Cash & Cash Equivalents

As at As at
Particulars 32 Ashad 2079 31 Ashad 2078
Cash in Hand (As Certified by the management) - =
Bank Balances
Global IME Bank Ltd.(1) 5,218.54 5,218.54
Global IME Bank Ltd.(2) 11,923.46 11,923.46
NIC Asia Bank Ltd. 33,059.69 33,059.69
NIC Asia Bank Ltd. (Dividend A/c) 8.118.91 8,218.91
NCC Bank Lid. 10,009.69 10,009.69
Sanima Bank Ltd. 1,588.91 1,588.91
Lumbini Bikash Bank Ltd. 10,000.00 513,977.10
Total 79,919.20 583,996.30
Inventories(Investment)
Particulars st a5
32 Ashad 2079 31 Ashad 2078
[PO Investement 249.600.00 249,600.00
Investment in Secondary Share 267.951.16 5,959,808.26

Investment in Promoter Share

80,558,708.86

86,489,708.80

Total

81,076,260.02

92,699,117.06

Trade & Other Receivables

Particulars

As at
32 Ashad 2079

As at
31 Ashad 2078

Trishakti Securities Ltd.
Receivable from Future Star Pvt. Ltd against sale of promotor

2,479,335.54

- 671,400.00
share of Kanchanjunga Housing Limited G400
Total - 9,150,735.54
Loans, Advances & Deposits
o : . Asat As at
. Earbenians 32 Ashad 2079 31 Ashad 2078
Advance Tax 1,143,650.20 7,227,187.99
Telephone Deposit 3.500.00 3,500.00
Internet Deposit 1.500.00 1,500.00
Kanchanjunga Housing Ltd. (Lease) 3,126,441.11 3.311,831.06
Share Loan 247,597.00 247,597.00
Other Receivables 709,420.00 659,420.00
Total 5,232,108.31 11,451,036.05
e S )
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PEOPLES' INVESTMENT COMPANY LIMITED

KATHMANDU, NEPAL

figes sredve B fofice

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

Share Capital

Particulars

As at
32 Ashad 2079

As at
31 Ashad 2078

Authorised :
1,00,00,000 Equity Shares of Rs.100 Each
Issued:

1,000,000,000.00

1,000,000,000.00

18,00,000 Equity Shares of Rs. 100 Each 180,000,000.00 180,000,000.00
Paid -Up:
15,86,250 Equity Shares of Rs. 100 Each 158,625,000.00 158,625,000.00
Total 158,625,000.00 158,625,000.00
Reserve and Surplus
= Particulars a5 At
32 Ashad 2079 31 Ashad 2078

Profit/(L.oss) Upto Previous Year
Less: Bonus Share
Less: Cash Dividend

Less: Previous Year's Tax Adjustment

(Refer Note No. 5 in Notes to accounts)
Add: Profit/(Loss) during this Year

(86,918,962.10)

(97,190,738.11)

(86,918,962.10)
2,729,263.79

(1,492,002.16)

(97,190,738.11)

10,271,776.01

Total

(85,681,700.47)

(86,918,962.10)

Long & Short Term Borrowings

Particulars 2 gri
; 32 Ashad 2079 31 Ashad 2078
Loan from Directors 8.369.,567.11 5,199,223.20
Loan From Future Star Design & Developers Pvt Lid - 962,245.24

Loan from Kanchanjunga Housing Limited

2,043,754.80

Total

8,369,567.11

8,205,223.24

Investment Fluctuation Fund

20l

Particulars Asat Al
: 32 Ashad 2079 31 Ashad 2078
Provision for Investment Fluctuation 137,135.22 447.,770.59
Total 137,135.22 447,770.59
;ﬁ; G e N
& S e
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PEOPLES' INVESTMENT COMPANY LIMITED

KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

10 Short term borrowings
. Particulars Asat . Asat
_ o 32 Ashad 2079 31 Ashad 2078
Lumbini Bikash Bank Ltd.(Overdraft) - 12,372,624 .46
Alliance Saving & Credit Co-Operative Ltd. 1,006,900.00 1,006,900.00
Neo Saving And Credit & Credit Co-oprative Ltd 1,499,904.11 -
Total 2,506,804.11 13,379.524.46
11 Short term provisions
: As at As at
i i 32 Ashad 2079 31 Ashad 2078
Provision for Income Tax - 16,073.513.00
Provision for Stafl Bonus 171,000.00 171,000.00
Total 171,000.00 16,244,513.00
12 Trade & Other Payables
4  Asat As at
i Farticilans 32 Ashad 2079 31 Ashad 2078
Audit Fees Payable 138,907.50 138,907.50
Kanchanjunga Housing Ltd. 19,300.00 -
Trishakti Securities Public Ltd. - -
Government fees payable 18,638.42 -
Salary Payable 22,770.00 -
Other Payables 97,987.55 60,227.30
TDS Payables
-on salary - 3,736.14
-on Services 1,983.61 115,455.99
-on meeting fees - 1,764.70
-on rent 20,598.00 55,052.29
-on interest 70,759.90 1,006,965.26
-on audit fees 1,125.00
-on dividend - 283,506.00
Dividend Payable 1,727,040.58 2,117,205.58
Total 2,119,110.56 3,782,820.76
H‘g O L i
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

figes sredve B fofice

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

13 Revenue f_rom Operation

For the year ended For the year ended
Particulars 32 Ashad 2079 31 Ashad 2078
Sale of Investment
[PO Share Sales - -
Promoter Share Sales 5,930,974.99 6,671,400.00
Secondary Share Sales 7,119,105.50 60,703,690.00
Total 13,050,080.49 67,375,090.00
14 Direct Income
- For the year ended For the year ended
Particulars 32 Ashad 2079 31 Ashad 2078
Dividend Income 1,069.73 56.,972.81
Direct Income - -
Share Release Charge - -
Total 1,069.73 56,972.81
15 Cost of Sales
For the year ended For the year ended
Particulars 32 Ashad 2079 31 Ashad 2078
Opening Stock (Investment) 92,699,117.06 137,201,334.46
Add: Purchase During the Year
Promotor Share Purchase - -
IPO Share Purchase - -
Right Shares Purchase - -
Secondary Share Purchase - 18,136,539.13
Add: Direct Expenses
Shares Trading Expenses 27,132.38 646,030.94
92,726,249.44 155,983,904.53
Less: Closing Stock (Investment) 81,076,260.02 92,699,117.06
Total 11,649,989.42 63,284,787.47
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PEOPLES' INNGESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

Indirect Income

. For the year ended For the year ended
Particulars 32 Ashad 2079 31 Ashad 2078
Interest Income 21,669.82
Rent Income - -
Other Income - 1,238,345.69
Total - 1,260,015.51
Administrative Expenses
. For the year ended For the year ended
Particulars 32 Ashad 2079 31 Ashad 2078
Advertisment Expenses 12,712.50 -
Meeting Expenses 3,051.00 47,825.67
Audit Fee 84,750.00 84,750.00
Electricity Expenses 10,133.98 16,604.56
Email Internet Expenscs 16,304.34 9,911.40
Interest on late payment of taxes 494,654.00
Kitchen Expenses 8,240.00 .
Office Expenses 15,150.00 39,280.32
Office Rent 205,988.00 205,988.00
Printing & Stationery Expenses 21,448.00 36,114.99
Salary Expenses 199,572.00 493,500.00
Building Service Charges 104,232.00 16,184.00
Telephone Expenses 4,750.00 1,500.00
Financial consultancy expenses 45,200.00 158,200.00
Repair & Maintenance (Pool B) 1,305.00 -
Company Secretary Allowance 5,882.35 58,823.50
Travelling Expenses 1,898.82 -
Web Hosting Charge - 4,580.00
Legal expenses 28,250.00 -
Service charge on loan - 127,207.00
Internet Business Bureau - -
Government Fee 57,838.42 60,214.54
Bank charges 1,157.81 15,210.30
Incentives (Expenses) - 94,764.00
Total 1,322,518.22 1,470,658.28
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

= 18 Financial Expenses

For the year ended For the year ended
Particulars 32 Ashad 2079 31 Ashad 2078
Loan renewal Charges - 75,000.00
Interest Expenses ( Other) 1,500,168.53 3,572,599.18
Interest Expenses (Lumbini Bank Limited) 337,735.58 2,202,061.08
1,837,904.11 5,849.660.26
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PEOPLES' INVESTMENT COMPANY LTD.
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

Schedule-19

Significant Accounting Policies & Notes to the Accounts
A.  Significant Accounting Policies

1 Accounting Conventions

The Financial Statements are prepared under the Historical Cost Convention on an Accural Concept and are in
accordance with Generally Accepted Accounting Principles and others applicable laws prevalent in Nepal. The
Acounting Policies are consistently applied by the company.

2 Use of estimates

The Preparation of Financial Statement in confirmity with generally accepted accounting principles require estimates
and assumptions to be made that affect the reported amounts of revenue & expenses during the reporting period.

3 Property,Plant & Equipment & Depreciation

i) Property, Plant & Equipment are stated at cost inclusive of all expenses incurred in commissioning /putting them into
use and reducing accumulated depreciation.

ii) Deprecation on Property, Plant & Equipment has been computed on Written Down Value (WDV) Method as per the
rates prescribed by the Income Tax Act, 2058.

4 Revenue Recognition
Revenue from the sale of invesments are recognised in the income statement when the significant risks and rewards
of ownership has been transfer to buyer,

5 Investment

i) Investments have been stated at cost.

ii) Provision for Investment Loss arised due to the difference between cost and market value of listed shares. It has been
computed at the market price as on Ashad end or earlier transaction date of each stock as compared to aggregate cost
of each stock.The cost price of the share is inclusive of SEBON Commission, Broker Commission & Transfer fee.
The market price of the share is the closing Trading Price at Nepal Stock Exchange Ltd. (NEPSE) as on Ashad end,
2079 or earlier (if transaction not occurred on that date).

iii) The details of Investment Fluctuation Fund which arised due to Investment Loss Provision for the year is as follows;

Particulars Amount
Opening Balance 447,770.59
Less: Provision Written Back 447,770.59
Add: Provision for the Year 137,135.22 ”5)?& 7:’“’14/
Closing Balance 137,135.22 !
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PEOPLES' INVESTMENT COMPANY LTD.
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

B.
1
2
3
i
a
b
ii
4

RE|

Schedule-19

Notes to the Accounts

Previous year's figures have been regrouped and rearranged wherever necessary.
Schedule | to 19 form the integral part of the Financial Statements.
Related party Disclosure :
Related party relationships:
Description of Relationship Name of the Party
Key management personnel- Chairman Manik Ratna Shakya

Notes:
The related party relationships have been determined on the basis of the requirements of the Nepal Accounting
Standard (NAS) - 24 “Related Party Disclosures” and the same have been relied upon by the auditors.

The relationships as mentioned above pertain to those related parties with whom transactions have taken place during
the year, except where control exist, in which case the relationships have been mentioned irrespective of transactions

with the related party.

Transactions with related parties:
Details of related party transactions are as follows:

Ptk Transactions Outstanding
Transactions with Key Management Personnel
ii) Short Term Loan
Manik Ratna Shakya 4,672,968 4,672,968
ii) Interest Expenses
Manik Ratna Shakya 562,899 -
5,235,867 4,672,968

———.
{,n’\{*
)
.Y

Erosion of networth of the Company by more than 50%
The networth of the Company has eroded by more than 50% in the FY 77 78 and FY 78/79 and hence the Provisons
of Section 60(1) of the Companies Act, 2063 shall be attracted.
As per the said section, if the net worth of a public company is reduced to half the paid—up capital or less than that
the directors shall prepare an appropriate strategy for the interest of the company and shareholders, as well, within
thirty five days of the knowledge of this matter, and present a separate resolution thereon at the general meeting to be
held immediately after the knowledge of such matter.

The company had prepared a startegic plan and presented the same in the 14th Annual General Meeting held by the
company on 18 Falgun 2078 but 1113})utl:0me of the same could not be justified in the current fiscal year,

—"\/ -
14.//'-_'_‘:":_::';\ i /d // .f'/_'
76 PSSo J 3 z
%J//_‘\ % \\\

(J.I.:a.-'fwi?-:f ] o’
(‘..c':mranr.:, & )
A

"AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL"




figes sreive e s

PEOPLES' INVESTMENT COMPANY LTD.

KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 32 ASHAD 2079

5 Payment of Income Tax and other taxes

Schedule-19

The long outstanding Income Tax that was payable since the FY 2071/72 has been paid/ settled by the company in
the FY 78/79. The company has already obtained the tax clearance certificate upto FY 77-78.

Advance Tax paid by/on behalf of the company in previous years against which the tax liability had been settled of
which the source of payment could not be verified amount Rs. 2,729,263.79 has been adjusted from Reserve and

Surplus upto 31 Ashad 2078.

6  Ownership of the shares held by others

The company has booked some shares the ownership of which is not with the com pany. The details of such shares
have been given below. As per the management, the amount is recoverable from the holders of the shares.

Name of the companies

No. of shares

Total Value of

held (Kitta) shares
Global IME Bank (Pro) 5,264.00 293,520.64
Global IME Bank (Pub) 1,234.00 68,821.29
Lumbini Bikas Bank(Pro) 16,323.00 1,660,000,13
Lumbini Bikas Bank(PURB) 3,343.00 339,999.82
Total 26,164.00 2,362,341.88

——
. SN\
/ﬂ ({\'\\\.
/ oy
Chartered \
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s . G . Asso C Iates 5th Floor, Trade quer Nepal Tel.: 977-15920581
Chattered Actounbants Thapathali-11, Kathmandu Mobile: 9851106354
Bagmati Province, Nepal Email: sumeet.gautam1@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF PEQPLES' INVESTMENT COMPANY LIMITED

Report on the audit of the Financial Statements
Opinion

We have audited the financial statements of Peoples’ Investment Company Limited (‘the Company’),
which comprise the balance sheet as at Ashad 31, 2080, and the statement of Profit and Loss,
statement of changes in equity and cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

In our opinion, and to the best of our information and according to the explanations given to us the
accompanying financial statements present fairly, in all material respects, the financial position of the
Company as of Ashad 31, 2080, and of its financial performance and its cash flows for the year then
ended in accordance with Nepal Accounting Standards and the Company Act 2063.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Those standards are
further described in the Auditor’s responsibilities for the audit of the financial statement section of our
report. We are independent of the Company in accordance with the Institute Of Chartered Accountants
of Nepal (ICAN) Handbook of Code of Ethics for Professional Accountants together with the ethical
requirement that are relevant to our audit of the financial statements and we have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

‘We draw attention to the following details:

i. Note No. B(4) of Notes to the accounts of the financial statements which states that net worth of
the company has reduced to half the paid—up capital or less than that, then the directors shall
prepare an appropriate strategy for the interest of the company and shareholders, as well, within
thirty five days of the knowledge of this matter, and present a separate resolution thereon at the
general meeting to be held immediately after the knowledge of such matter.

The company has prepared a strategic plan and presented the same in the 14™ Annual General
Meeting of the Company held on 18 Falgun 2078 but the out-come of the same could not be
justified in the current financial statements.

UDIN: 241227CA0173994Be3
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ii. Note No. B(5) of the Notes to accounts of the financial statements which states that the Company
has booked some shares in its books of accounts the ownership of which is not with the company
and as per the management of the Company those shares or amount equivalent to the price of the
shares is receivable from the holder of those shares. The book value of such shares is Rs.
2,362,341.88.

Qur opinion is not modified in respect of these matters.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements - :

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Accounting Standards and for such internal control as management determines
is nmecessary to enable preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, management is responsible for
assessing the Company’s ability to continue as going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

UDIN: 241227CA0173994Be3
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal controls of the Company.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the aundit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertairity exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e BEvaluate overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent underlying transactions and event in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirement
Based on our examination, we further report that:

* We have obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit and found them to be satisfactory.

» The Company has not appointed a Company Secretary as per the provisions of Section 185 of the
Companies Act, 2063.

¢ In our opinion, the proper books of accounts as required by law have been maintained by the
company except the calculation of depreciation, where the calculation has been made as per the
provisons of Income Tax Act, 2058 and not as per NAS, and they are in agreement with the balance
sheet, income statement and cash flow statement referred to in this report.

Chartered
* | Accountants |
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¢ To the best of our information and according to the explanation given to us and from our
examination of books of account of the company we have not come across cases where board of
directors, any director or employee of the company has acted contrary to the provision of law
{except as referred in basis of qualified opinion section) or has committed any misappropriation or
has caused loss or damage to the company.

Place; Kathmandu
Date: 12 Poush 2081
For 8.G. Associates
UDIN: 241227CA0173994Be3 Chartered Accountants
irmyregistration No: 1055

|

Chartered
* | Accountants
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL !

BALANCE SHEET AS AT 31 ASHAD, 2080 (16 JULY, 2023)

“[ASSETS

1| Non-Current Assets
(a) Property, Plant & Equipments, Net

2 | Current Assets

(a) Cash & Cash Equivalent

(b) Inventories (Investment)
(c)Trade & Other Receivables
(d) Loans, Advances & Deposits

TOTAL

1L EQUITY AND LIABILITIES
Shareholder's Fund

(a) Equity Share Capital
(b) Reserves and surplus
(c) Right Share received
(d) Securites Premium

-y

1 97,597.00 130,129.00
97,597.00 130,129.00

2 227,579.75 79,919.20

3 81,076,260.02 81,076,260.02

4 ' - -

5 5,047,313.73 5,232,108.31

86,351,153.50

86,388,287.53

86,448,750.50

86,518,416.53

6 158,625,000.00
7 (87,499,662.53)
9,672,000.00

271,500.00

158,625,000.00
(85,681,700.47)

271,500.00

81,068,837.47

73,214,799.53

2 | Long term Borrowings 8 503,605.32 8,369,567.11
3 | Current Liabilities

(a) Investment Fluctuation Fund 9 142,212.54 137,135.22

(b) Short term borrowings 10 2,480,139.90 2,506,804.11

(c) Short term provisions 11 171,000.00 171,000.00

(d) Other Payables 12 2,082,955.27 2,119,110.56

4,876,307.71 4,934,049.89

Total Equity & Liabilities 86,448,750.50 86,518,416.53

Notes to the Accounts

19

Schedule 1 to 19 form integral parts to the financial statements

As per our attached report of even date
For S8.G. Associates

Chartered Accountants
ICAN Firm Registration No\. 1055

CA. Sumeet Gautam
Proprietor
Membership No. 1739

Place: Kathmandu
Date:

For and on behalf of

Peoples' Investment Company Limited

Yoo

yMahik Ratna Shakya

Chairman

Director

Gaya Prasad Shrestha

el

Karna Pd. Dev Bhandari Rajendra Shakya
Director Director
D3 cumidn] &>
Ghanshyam Neupane %" .Alina Dev Bhandari
Director b “%4Director

i n"@\
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 ASHAD 2080

1 |Revenue
(a) Revenue from operations 13 % 13,050,080.49
(b) Direct Income 14 71,894.12 1,069.73
(c) Less: Cost of sales 15 - 11,649,989.42
Operating Profit/ (Loss) 71,894.12 1,401,160.80
Add: Provision Written Back 137,135.22 447,770.59
Less: Investment Loss Provision 142,212.54 137,135.22
Gross Profit/ (Loss) 66,816.80 1,711,796.17
Z |Other Income 16 3,052.14 -
TOTAL 69,868.94 1,711,796.17
3 EXPENDITURE
(a) Administrative Expenses 17 905,797.15 1,322,518.22
(b) Depreciation and amortisation 1 32,532.00 43,376.00
(c) Financial Expenses 18 949,501.85 1,837,904.11
I'TOTAL 1,887,831.00 3,203,798.33
Profit/(Loss) Before Tax (1,817,962.06) (1,492,002.16)
Current Tax - -
Deferred Tax - -
Net Profit/ (Loss) After Tax (1,817,962.06) (1,492,002.16)
Notes to the Accounts 19
Schedule 1 to 19 form integral parts to the financial statements
As per our attached report of even date
For S.G. Associates For and on behalf of
Chartered Accountants Peoples' Investment Company Limited
ICAN Firm Registratipn No. 1055 Al
., Y Pt
ik Ratna Shakya Gaya Prasad Shrestha
Chairman Director
Karna Pd. Dev Bhandari Rajendra Shakya

Place: Kathmandu
Date:

Director Director

ﬁw- orindesid
Ghﬂm?mm;w'

Director

Alina%z Bhandari

Director
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 ASHAD 2080

qy, 95, 90 3} Tf¥® HiEET

Cash Flows From Operating Activities 1
Net Profit/(Loss) After Tax (1,817,962.06) (1,492,002.16)
Add: Depreciation 32,532.00 43,376.00
Add: Previous Year's Adjustment - -
Less: Previous Year Tax Adjustment 2,729,263.79
Add: Financial Expenses 949,501.85 1,837,904.11
Net Cash Flow Before Changes in Working Capital | (835,928.21) 3,118,541.74
Changes in Working Capital ] - =
Change in current assets 184,794.58 26,992,520.32
Change in current liabilities (57,742.18) (28,920,578.92)
Net Cash Flows From Operation Activities (A) (708,875.81) 1,190,483.14
Cash Flows From Investing Activities

Sales of Fixed Assets - -
Purchase of Fixed Assets - (21,000.00)
Net Cash Flows From Investing Activities (B) - (21,000.00)
Cash Flows From Financing Activities ;

Increase/ (Decrease) in Share Capital - -
Increase/ (Decrease) in Securities Premium - -
Increase/ (Decrease) in Right Shares 9,672,000.00

Increase/ Decrease in Long & Short Term Borrowings (7,865,961.79) 164,343.87
Less: Dividend Paid - -
Less: Financial Expenses (949,501.85) (1,837,904.11)
Net Cash Flows From Financing Activities (C) 856,536.36 (1,673,560.24)
Net Cash Flow (A+B+C) 147,660.55 . (504,077.10)
Add: Opening Cash & Cash Equivalent 79,919.20 583,996.30
Closing Cash & Cash Equivalent 227,579.75 79,919.20

Notes to the Accounts
Schedule 1 to 19 form integral parts to the financial statements

As per our attached report of even date
For S.G. Associates

Chartered Accountants
ICAN Firm Regis

For and on behalf of
Peoples’ Investment Company Limited

. LR\
(7] cha;[efed e J
ytanis -
CA. Sum, 3\ Accou™ 5/ ~ Manik Ratna Shakya Gaya Prasad Shrestha
i:ﬁ::eershlp No. 1739 =Xy SR e
' oY A7 &/M
Place: Kathmandu Karna Pd. Dev Bhandari Rajendra Shakya
Date: Director Director
"n’t"‘-';?‘-f -1/ [
anshyam Neupane
Director 1
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
STATEMENT OF CHANGES IN EQUITY ASAT 31 ASHAD 2080

Issue of Share Capital - - -
Dividend - - - -
Profit/( Loss) During the Period - - - (11,133,162.19) {11,133,162.19)
Balances as on 31.03.2076 158,625,000.00 271,500.00 - (76,771,640.81) 82,124,859.19
Balance as on 01.04.2076 158,625,000.00 271,500.00 - (76,771,640.81) 82,124,859.19
Issue of Share Capital - - - - -
Dividend - - - - -
Profit/( Loss) During the Period - - - (20,419,097.30) [20,419,097.30)
Balance as on 31.03.2077 158,625,000.00 271,500.00 - (97,190,738.11) 61,705,761.89
Balance as on 01.04.2077 158,625,000.00 271,500.00 - (97,190,738.11) 61,705,761.89
Issue of Share Capital - - - - -
Dividend - - - - -
Profit/( Loss) During the Period - - - 10,271,776.01 10,271,776.01
Balance as on 31.03.2078 158,625,000.00 271,500.00 - {86,918,962.10) 71,977,537.90
Balance as on 01.04.2078 158,625,000.00 271,500.00 - (86,918,962.10) 71,977,537.90
Issue of Share Capital - - - % = -
Proor year adjustments - - 2,729,263.79 - 2,729,263.79
Profit/( Loss) During the Period - - - {1,492,002.16) (1,492,002.16)
Balance as on 32.03.2079 158,625,000.00 271,500.00 2,729,263.79 (88,410,964.26) 73,214,799.53
Balance as on 01.04.2079 158,625,000.00 271,500.00 2,729,263.79 (88,410,964.26) 73,214,799.53
Issue of Right Shares 9,672,000.00 . - - 9,672,000.00
Issue of Share Capital - - - - -
Proor year adjustments - - - - -
Profit/( Loss) During the Period . - 5 (1,817,962.06) (1,817,962.06)
Balance as on 31.03.2080 168,297,000.00 271,500.00 2,729,263.79 {90,228,926.32) 81,068,837.47
As per our attached report of even date
For S.G. Associates ;7 /(_A_M——g,
Chartered Accountants .__——'——""‘._'_',_’———.
ICAN Firm Registration N Gaya Prasad Shrestha’
7 Director

. ova
CA. Sumeet Gauta Karna Pd. Dev Bhandari Rajendra Shakya
Proprietor Director Director

Date:
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2080

2 Cash & Cash Equivalents

qy, 95, 90 3} Tf¥® HEET

Cash Balances _
Cash in Hand (As Certified by the management) 5,796.48 -
Petty Cash = o
Bank Balances
Global IME Bank Ltd.(1) 5,218.54 5,218.54
Global IME Bank Ltd.(2) 11,923.46 11,923.46
NIC Asia Bank Ltd. 33,059.69 33,059.69
NIC Asia Bank Ltd. (Dividend A/c) 127,478.91 8,118.91
Kumari Bank Ltd. 10,009.69 10,009.69
Sanima Bank Ltd. 1,595.10 1,588.91
Lumbini Bikash Bank Ltd. 32,497.88 10,000.00
Total 227,579.75 79,919.20
3 Inventories(Investment

d 208
IPO Investement 49,600.00 249,600.00
Investment in Secondary Share 267,951.16 267,951.16
Investment in Promoter Share 80,558,708.86 80,558,708.86
‘ Total 81,076,260.02 81,076,260.02

4 Trade & Other Receivables

Trisa S ' S t.
Receivable from Future Star Pvt. Ltd against sale of
promotor share of Kanchanjunga Housing Limited

Total

Loans, Advances & Deposits

Advance. Téx

1,145,558.12 1,143,650.20
Telephone Deposit 3,500.00 3,500.00
Internet Deposit - 1,500.00
Trade Tower Ltd. (Lease) 2,941,051.91 3,126,441.11
Share Loan 247,597.00 247,597.00
Other Receivables 709,606.70 709,420.00

Total

5,047,313.73

5,232,108.31

"AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL" H'\S
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2080

1,00,00,000 Equity Shares of Rs.100 Each 1,000,000,000.00 1,000,000,000.00

Issued:

18,00,000 Equity Shares of Rs. 100 Each 180,000,000.00 180,000,000.00

Paid -Up:

1,586,250 Equity Shares of Rs. 100 Each 158,625,000.00 15?,625,000.00
Total 158,625,000.00 158,625,000.00

Profit/(Loss) Upto Previous Year
Less: Bonus Share
Less: Cash Dividend

(85,681,700.47)

(85,681,700.47)
Less: Previous Year's Tax Adjustment - 2,729,263.79
(Refer Note No. 5 in Notes to accounts)
Add: Profit/(Loss) during this Year (1,817,962.06) (1,492,002.16)

(86,918,962.10)

Total

(87,499,662.53)

(85,681,700.47)

Loan from Directors

8,369,567.11

503,605.32
Loan From Future Star Design & Developers Pvt Ltd - -
Loan from Kanchanjunga Housing Limited - -
Total 503,605.32 8,369,567.11

9 Investment Fluctuation Fund

o

Provision for Intment Flctuation

142,212.54

137,135.22

Total

142,212.54

137,135.22

3G| "AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL"



figew giaTe Bl fofics

PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2080

#i# _Short term borrowings

32 Ashad 2

Alliance Saving & Credit Co-Operative Ltd.

1,006, 900 00

1 006 900 00
Neo Saving And Credit & Credit Co-oprative Ltd 1,473,239.90 1,499,904.11
Total 2,480,139.90 2,506,804.11

H## Sl‘u_:l_rtt rm p ovisions

a e

Pro;ri.sioun for St.af.f Bonus

171,000.00

171 000.00

Total

171,000.00

171,000.00

## Trade & Other Payables

| Audit Fees Payable

138 907 50

138, 907 50
Trade Tower Limited 39,136.70 19,300.00
Government fees payable - 18,638.42
Salary Payable 35,640.00 22,770.00
Other Payables 62,577.94 97,987.55
TDS Payables
-on Services - 1,983.61
-on rent 20,598.80 20,598.00
-on interest 83,561.57 70,759.90
-on audit fees 1,125.00 1,125.00
-on advertisement 633.18 -
Dividend Payable 1,700,774.58 1,727,040.58
Total 2,082,955.27 2,119,110.56

from Operatio

ear ended

Sale of Investment
Promoter Share Sales
Secondary Share Sales

5,930,974.99
7,119,105.50

Total

13,050,080.49

## _ Direct Income

For the ye" ended

"AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL"
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2080
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Total

71,894.12

1,069.73

## Cos_t of Sales

Opening Stock (Investment)
Add: Purchase During the Year
Promotor Share Purchase

[PO Share Purchase

Right Shares Purchase
Secondary Share Purchase

Add: Direct Expenses

Shares Trading Expenses

Less: Closing Stock (Investment)

81,076,260.02

81,076,260.02
81,076,260.02

92,699,117.06

27,132.38
92,726,249.44
81,076,260.02

Total

11,649,989.42

## _In

Interest Income

3,052.14

3,052.14

XO' "AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL"



figew s9reAve Tl fofics 9y, 9, 90 3 T ufAeT
PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2080

i

Administrative Ex

: ot e e e 1 e S B i R e
Advertisment Expenses 53,562.00 12,712.50
Meeting Expenses - 3,051.00
Audit Fee 84,750.00 84,750.00
Electricity Expenses ) 5,846.40 10,133.98
Email Internet Expenses ' . 26,089.61 16,304.34
Interest on late payment of taxes 8,265.83 494,654.00
Kitchen Expenses 11,725.00 8,240.00
Office Expenses 220.00 15,150.00
Office Rent 205,988.00 205,988.00
Printing & Stationery Expenses 12,208.00 21,448.00
Salary Expenses 266,000.00 199,572.00
Building Service Charges 100,254.00 104,232.00
Telephone Expenses 250.00 | ° 4,750.00
Financial consultancy expenses 101,700.00 45,200.00
Repair & Maintenance (Pool B) 330.00 1,305.00
Company Secretary Allowance - 5,882.35
Travelling Expenses 3,578.32 1,898.82
Web Hosting Charge 4,520.00 .
Legal expenses - 28,250.00
Government Fee B 57,838.42
Bank charges 3,106.99 1,157.81
Fine and Penalty ' 17,403.00 -

Total 905,797.15 1,322,518.22
## Financial Expenses
Loan renewal Charges 41,264.88 | - -
Interest Expenses ( Other) 908,236.97 1,500,168.53
Interest Expenses (Lumbini Bank Limited) - 337,735.58
Total 949,501.85 1,837,904.11

. < .
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PEOPLES' INVESTMENT COMPANY LTD.
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2080

Schedule-19

Signifi A ing Policles & N i
A.  Significant Accounting Policies

1 Accounting Conventions
The Financial Statements are prepared under the Historical Cost Convention on an ‘Accural Conceptand are
in accordance with Generally Accepted Accounting Principles and others applicable laws prevalent in
Nepal. The Acounting Policies are consistently applied by the company.

2 Use of estimates

The Preparation of Financial Statement in confirmity with generally accepted accounting principles require
estimates and assumptions to be made that affect the reported amounts of revenue & expenses during the
reporting period.

3 Property,Plant & Equipment, and Depreciation
i) Property, Plant & Equipment are stated at cost inclusive of all expenses incurred in commissioning
/putting them into use and reducing accumulated depreciation.

ii) Deprecation on Property, Plant & Equipment has been computed on Written Down Value (WDV) Method as
per the rates prescribed by the Income Tax Act, 2058.

4 Revenue Recognition
Revenue from the sale of invesments are recognised in the income statement when the significant risks and
rewards of ownership has been transfer to buyer.

5 Investment

i) Investments have been stated at cost.

ii) Provision for Investment Loss arised due to the difference between cost and market value of listed shares.
It has been computed at the market price as on Ashad end or earlier transaction date of each stock as
compared to aggregate cost of each stock.The cost price of the share is inclusive of SEBON Commission,
Broker Commission & Transfer fee. The market price of the share is the closing Trading Price at Nepal Stock
Exchange Ltd. (NEPSE) as on Ashad end, 2080 or earlier (if transaction not occurred on that date).

iii) The details of Investment Fluctuation Fund which arised due to Investment Loss Provision for the year is as

follows;
Particulars Amount
Opening Balance 137,135.22
Less: Provision Written Back 137,135.22
Add: Provision for the Year 142,212.54
Closing Balance 142,212.54

B. Notes to the Accounts

1 Previous year's figures have been regrouped and rearranged wherever necessary.
2 Schedule 1 to 19 form the integral part of the Fmanc:la] Statements. TN(
3 Related party Disclosure :

"AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL" | ¥3
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PEOPLES' INVESTMENT COMPANY LTD.
KATHMANDU, NEPAL i
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2080

Schedule-19
i _Related party relationships:

Description of Relationship Name of the Party
Key management personnel- Chairman Manik Ratna Shakya

Notes:
a Therelated party relationships have been determined on the basis of the requirements of the Nepal
Accounting Standard (NAS) - 24 ‘Related Party Disclosures’ and the same have been relied upon by the

b The relationships as mentioned above pertain to those related parties with whom transactions have taken
place during the year, except where control exist, in which case the relationships have been mentioned
irrespective of transactions with the related party.

ii Transactions with related parties:
Details of related party transactions are as follows:

Particiilars Transactions | Outstanding
Transactions with Key Management Personnel
ii) Short Term Loan from Manik Ratna Shakya
Opening Loan 4,672,968
Loan taken during the year 534,734
Loan Paid during the year ' (5,207,702) (0)
i) Interest Expenses
Interest expenses during the year 220,863
Interest Paid during the year (220,863) -
755,597 (0)

4 Erosion of networth of the Company by more than 50%
The networth of the Company has eroded by more than 50% in the FY 77/78,FY 78/79, and FY 79/80 and
hence the Provisons of Section 60(1) of the Companies Act, 2063 shall be attracted.
As per the said section, if the net worth of a public company is reduced to half the paid-up capital or less
than that the directors shall prepare an appropriate strategy for the interest of the company and
shareholders, as well, within thirty five days of the knowledge of this matter, and present a separate
resolution thereon at the general meeting to be held immediately after the knowledge of such matter.

The company had prepared a startegic plan and presented the same in the 14th Annual General Meeting
held by the company on 18 Falgun 2078 but the outcome of the same could not be justified, in the current

A \
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PEQPLES' INVESTMENT COMPANY LTD.
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2080
Schedule-19

5 Ownership of the shares held by others
The company has booked some shares the ownership of which is not with the company. The details of such
shares have been given below. As per the management, the amount is recoverable from the holders of the

Name of the companies No. of shares | Total Value of

held (Kitta) shares -
Global IME Bank (Pro) 5,264.00 293,520.64
Global IME Bank (Pub) 1,234.00 68,821.29
Lumbini Bikas Bank(Pro) 16,323.00 | 1,660,000.13
Lumbini Bikas Bank(PUB) 3,343.00 339,999.82
Total 26,164.00 | 2,362,341.88

"AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL" |¥K
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H 5th Floor, Trade Tower Nepal Tel.: 977-1 5920581
s = G > Asso c.ates Thapathali-11, Kathmandu Mobile: 9851106354
Chartered Accountants Bagmati Province, Nepal Email: sumeet.gautam1@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF PEOPLES' INVESTMENT COMPANY LIMITED

Report on the audit of the Financial Statements
Opinion '

We have audited the financial statements of Peoples’ Investment Company Limited (‘the Company’),
which comprise the statement of financial position as at Ashad 31, 2081, and the statement of Profit
and Loss, statement of changes in equity and cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

In our opinion, and to the best of our information and according to the explanations given to us the
accompanying financial statements present fairly, in all material respects, the financial position of the
Company as of Ashad 31, 2081, and of its financial performance and its cash flows for the year then
ended in accordance with Nepal Accounting Standards and the Company Act 2063.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Those standards are
further described in the Auditor’s responsibilities for the audit of the financial statement section of our
report. We are independent of the Company in accordance with the Institute Of Chartered Accountants
of Nepal (ICAN) Handbook of Code of Ethics for Professional Accountants together with the ethical
requirement that are relevant to our audit of the financial statements and we have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

We draw attention to the following details:

i. Note No. B(4) of Notes to the accounts of the financial statements which states that the
networth of the Company has eroded by more than 50% in the FY 77/78, FY 78/79, FY 79/80
and FY 80/81 hence the Provisions of Section 60(1) of the Companies Act, 2063 shall be
attracted. As per the said section, if the net worth of a public company is reduced to half the
paid-up capital or less than that the directors shall prepare an appropriate strategy for the
interest of the company and shareholders, as well, within thirty five days of the knowledge of
this matter, and present a separate resolution thereon at the general meeting to be held
immediately after the knowledge of such matter.

UDIN: 241227CAQ01739TYqlg
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The company has prepared a strategic plan and presented the same in the 14" Annual General
Meeting of the Company held on 18 Falgun 2078 but the out-come of the same could not be
justified in the current financial statements. Furthermore, nor any amendment has been made
for the strategic plan then presented neither has been re-presented as general meeting could not
be conducted.

ii. Note No. B(5) of the Notes to accounts of the financial statements which states that the Company
has booked some shares in its books of accounts the ownership of which is not with the company
and as per the management of the Company those shares or amount equivalent to the price of the
shares is receivable from the holder of those shares. The book value of such shares is Rs.
2,362,341.88. " :

iti. Note No. B(6) of the Notes to accounts of the financial statements which states that dividend
payable of Rs 1,677,879.58 shown under the Note 12 "Other current liabilities" indicates the
amount that had been declared by the company during the prior periods but the shareholders have
not claimed/received the amount.

As per Section 182 of Companies Act, 2063, "where the amount of dividend has not been
claimed/received by any shareholder even after the expiry of period of 5 years after the date of
resolution adopted by the company in its general meeting to distribute the dividend shall be
credited to the investor protection fund. Also, the company should prior to the expiry of 5 years
publish the notice in national daily newspaper inviting the concerned to receive the dividend,
within time limit of at least one month.

In relation to the said section, the company has neither published the notice in national daily nor
deposited the payable amount to the Investor Protection fund.

iv. Note No. B(6) of the Notes to accounts of the financial statements which states that the company
has not paid staff bonuses till FY 2080-81 for the prior periods. As of the reporting date, the
provision for staff bonuses has been recognized in the financial statements, but the payment
remains still outstanding.

Our opinion is not modified in respect of these matters.
Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the fingncial statements in
accordance with Nepal Accounting Standards and for such internal control as management determines
is necessary to enable preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, management is responsible for
assessing the Company’s ability to continue as going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

"AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL" |¥\3
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Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal controls of the Company.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the andit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent underlying transactions and event in a
manner that achieves fair presentation.

UDIN: 241227CA01739TYqlg
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We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with goi!emanoe with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirement

Based on our examination, we further report that:

* We have obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit and found them to be satisfactory.

¢ The Company has not appointed a Company Secretary as per the provisions of Section 185 of the
Companies Act, 2063,

¢ In our opinion, the proper books of accounts as required by law have been maintained by the
company except the calculation of depreciation, where the calculation has been made as per the
provisons of Income Tax Act, 2058 and not as per NAS, and they are in agreement with the balance
sheet, income statement and cash flow statement referred to in this report.

o To the best of our information and according to the explanation given to us and from our
examination of books of account of the company we have not come across cases where board of
directors, any director or employee of the company has acted contrary to the provision of law
(except as referred in basis of qualified opinion section) or has committed any misappropriation or
has caused loss or damage to the company.

Place: Kathmandu
Date: 12 Poush 2081

For S.G. Associates
UDIN: 241227CA01739TYqJg Chartered Accountants

n registration No: 1055

= Midfnbership No: 1739

MmandV
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
STATEMENT OF FINANCIAL POSITION AS ON 31ST ASHADH 2081

ASSETS
1| Non-Current Assets
() Property, Plant & Equipments, Net 1 73,197.00 97,597.00
73,197.00 97,597.00
2 | Current Assets
(a) Cash & Cash Equivalent 2 194,693.15 227,579.75
(b) Inventories (Investment) 3 80,960,102.05 81,076,260.02
(c)Trade & Other Receivables 4 62,626.00 -
(d) Loans, Advances & Deposits 5 5,002,687.73 5,047,313.73
86,220,108.93 86,351,153.50
TOTAL 86,293,305.93 86,448,750.50
1. |EQUITY AND LIABILITIES
1|Shareholder's Fund
(a) Equity Share Capital 6 158,625,000.00 158,625,000.00
(b) Reserves and surplus 7 (88,617,562.35) (87,499,662.53)
(c) Right Share received 9,672,000.00 9,672,000.00
(d) Securites Premium 271,500.00 271,500.00
79,950,937.65 81,068,837.47
2 | Long term Borrowings 8 1,078,960.30 503,605.32
3 | Current Liabilities
(a) Investment Fluctuation Fund 9 288,785.25 142,212.54
(b) Short term borrowings 10 2,490,776.04 2,480,139.90
(c) Short term provisions 11 171,000.00 171,000.00
(d) Other Payables 12 2,312,846.69 2,082,955.27
5,263,407.98 4,876,307.71
Total Equity & Liabilities 86,293,305.93 86,448,750.50
Notes to the Accounts 19

Schedule 1 to 19 form integral parts to the financial statements

As per our attached report of even date
For 5.G. Associates

Chartered Accountants
ICAN Firm Registration No. 1055

CA. Sumeet Gautam
Proprietor
Membership No. 1739

Place: Kathmandu
Date:

KO' "AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL"

For and on behalf of
Peoples’ Investment Company Limited

‘ Gaya Prasad Shrestha
Chairman Director
Karna Pd. Dev Bhandari Rajendra Shakya
Director Director
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 31 ASHAD 2081

qy, 95, 90 3} Tf¥® HiEET

1 |Revenue
(2) Revenue from operations 13 81,463.00 -
(b) Direct Income 14 18,746.04 71,894.12
(c) Less: Cost of sales 15 116,543.95 -
Operating Profit/ (Loss) (16,334.91) 71,894.12
Add: Provision Written Back 142,212.54 | 137,135.22
Less: Investment Loss Provision 288,785.25 142,212.54
Gross Profit/ (Loss) (162,907.62) 66,816.80
2 |Other Income 16 364,280.00 3,052.14
TOTAL 201,372.38 69,868.94
3|EXPENDITURE
(a) Administrative Expenses 17 870,008.78 905,797.15
(b) Depreciation and amortisation 1 24,400.00 32,532.00
() Financial Expenses _ 18 424,863.42 949,501.85
TOTAL 1,319,272.20 1,887,831.00
Profit/(Loss) Before Tax (1,117,899.82) (1,817,962.06)
Current Tax - %
Deferred Tax - -
Net Profit/ (Loss) After Tax (1,117,899.82) (1,817,962.06)
Notes to the Accounts 19 ;

Schedule 1 to 19 form integral parts to the financial statements

As per our attached report of even date
For S.G. Associates

Chartered Accountants
ICAN Firm Registration No. 1055

For and on behalf of

"

Chairman

Director
CA. Sumeet Gautam x4 q‘
Proprietor A Tgy@/
Membership No, 1739 Karna Pd. Dev Bhandari Rajendra Shakya
Director Director
Place: Kathmandu “
Date: S m—atq 1»-«/
Ghanshyam Neupane A
Director { n
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 ASHAD 2081

Cash Flows From Operating Activities

qy, 95, 90 3} Tf¥® HiEET

Net Profit/(Loss) After Tax (1,117,899.82) (1,817,962.06)
Add: Depreciation 24,400.00 32,532.00
Add: Previous Year's Adjustment - -
Less: Previous Year Tax Adjustment - -
Add: Financial Expenses 424,863.42 949,501.85
Net Cash Flow Before Changes in Working Capital (668,636.40) (835,928.21)
Changes in Working Capital o - -
Change in current assets 98,157.97 184,794.58
Change in current liabilities 387,100.27 (57,742.18)
Net Cash Flows From Operation Activities (A) (183,378.16) (708,875.81)
Cash Flows From Investing Activities

Sales of Fixed Assets - -
Purchase / Adjutment of Fixed Assets o -
Net Cash Flows From Investing Activities (B) - -
Cash Flows From Financing Activities

Increase/ (Decrease) in Share Capital 2 -
Increase/ (Decrease) in Securities Premium - -
Increase/ (Decrease) in Right Shares - 9,672,000.00
Increase/ Decrease in Long & Short Term Borrowings 575,354.98 (7,865,961.79)
Less: Dividend Paid ' - -
Less: Financial Expenses (424,863.42) (949,501.85)
Net Cash Flows From Financing Activities (C) 150,491.56 856,536.36
Net Cash Flow (A+B+C) (32,886.60) 147,660.55
Add: Opening Cash & Cash Equivalent 227,579.75 79,919.20
Closing Cash & Cash Equivalent 194,693.15 227,579.75

Notes to the Accounts
Schedule 1 to 19 form integral parts to the financial statements

As per our attached report of even date

For S.G. Associates
Chartered Accountants
ICAN Firm Registration No. 1055

CA. Sumeet Gautam
Proprietor
Membership No. 1739

For and on behalf of
Peoples’ Investment Company Limited

7
fanik Ratna Shakya
Chairman

s,

Gaya Prasad Shrestha
Director

AN T 2

Place: Kathmandu Karna Pd. Dev Bhandari Rajendra Shakya

Date: Director Director
éﬂ/xﬂw i
otk Rewge.

Director
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2081

2 Cash & Cash Eguivalents

Cash Balances

Cash in Hand (As Certified by the management) . 5,796.98 5,796.48
Petty Cash - -
Bank Balances

Global IME Bank Ltd. (0057) " 5,218.54 5,218.54
Global IME Bank Ltd. (1219) 11,923.46 11,923.46
NIC Asia Bank Ltd. 33,059.69 33,059.69
NIC Asia Bank Ltd. (Dividend A/c) 8,016.29 127,478.91
Kumari Bank Ltd. 10,009.69 | | 10,009.69
Sanima Bank Ltd. 1,599.88 1,595.10
Lumbini Bikash Bank Ltd. 119,068.62 32,497.88

Total 194,693.15 227,579.75

3 Inventories(Investment)

i Ashad 208

IPO Investement 249,600.00

Investment in Secondary Share . 151,793.19 267,951.16

Investment in Promoter Share 80,558,708.86 80,558,708.86
Total 80,960,102.05 - 81,076,260.02

4 Trade & Other Receivables

i

Dez Business Advisors Pvt. Ltd.(Rent)

Total 62,626.00 -

5 Loans, Advances & Deposits

31 Ashad 2080

.31 Ashad 2081

Advance Tax 1,183,722.12 1,145,558.12
Telephone Deposit 3,500.00 3,500.00
Trade Tower Limited ' 2,755,661.91 2,941,051.91
Share Loan ' 247,597.00 247,597.00
Security Deposit Rent-Akal Bahadur Tuladhaar 102,600.00 -
Other Receivables 709,606.70 709,606.70

5,002,687.73 5,047,313.73

/m/l"{
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2081

1,00,00,000 Equity Shares of Rs.100 Each 1,000,000,000.00 1,000,000,000.00

Issued:

18,00,000 Equity Shares of Rs. 100 Each 180,000,000.00 180,000,000.00

1,586,250 Equity Shares of Rs. 100 Each 158,625,000.00 158,625,000.00
Total 158,625,000.00 158,625,000.00

Res rvea ds

Profit/(Loss) Upto Previous Year (87,499,662.53) (85,681,700.47)
Less: Bonus Share - -
Less: Cash Dividend - -
(87,499,662.53) (85,681,700.47)
Add: Profit/(Loss) during this Year (1,117,899.82) (1,817,962.06
Total (88,617,562.35) (87,499,662.53)

8 Long & Short Term Borrowings

shad 208 Ashad 208
Loan from Directors 1,078,960.30 503,605.32
Total 1,078,960.30 503,605.32

9 [Investment Fluctuation Fund

i

Provision for Inveg.tment Fluctuation

28878525

"142,212.54

Total

288,785.25

142,212.54

'iﬁ;l "AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL"
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2081

10 _Short term borrowings

. 31 Ashad 208 shad 208 -
Alliance Saving & Credit Co-Operative Ltd. 1,006,900.00 1,006,900.00
Neo Saving And Credit & Credit Co-oprative Ltd 1,483,876.04 1,473,239.50

Total 2,490,776.04 2,480,139.90

11 Short visions

: e 081 |  31Ashad2080
Provision for Staff Bonus 171,000.00 171,000.00
Total 171,000.00 171,000.00

12 Trade & Other Payables

_Ashad 2080

Audit Fees Payable 222,386.25 138,907.50

Security Deposit Rent 225,998.00 -

Advance rent 11,000.00

Trade Tower Limited - 39,136.70

Salary Payable 17,820.00 35,640.00

Consultancy Fee Payable 33,450.00

Other Payables 32,675.55 62,577.94

TDS Payables -
-on salary 2,160.00 -
-on rent . 33,987.69 20,598.80
-on interest 49,378.01 : 83,561.57
-on audit fees 2,396.25 1,125.00
-on building operation charge 2,171.64 -
-on email expenses 228.25 -
-on transportation charges 232.29 -
-on consultancy fee 450.00 -
-on advertisement 633.18 | 633.18

Dividend Payable 1,677,879.58 1,700,774.58

Total 2,312,846.69 2,082,955.27

"AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL" |'>‘\\9
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2081

13 Revenue from Operation

Sale of Investment
Secondary Share Sales

81,463.00 -

Total

81,463.00 -

14 Direct Income

Dividend Income
Interest Income

18,746.04 71,894.12

Total

18,746.04 71,894.12

15 Cost of Sales

Opening Stock (Investment) 81,076,260.02 81,076,260.02

Add: Purchase During the Year

Promotor Share Purchase - -

[PO Share Purchase - -

Right Shares Purchase - -

Secondary Share Purchase - -

Add: Direct Expenses .

Shares Trading Expenses 385.98 -

81,076,646.00 81,076,260.02

Less: Closing Stock (Investment) 80,960,102.05 81,076,260.02

Total 116,543.95 -

16 Other Income

Miscellaneous Income
Rental Income

- 3,052.14
364,280.00

364,280.00 3,052.14

U\ql "AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL"
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PEOPLES' INVESTMENT COMPANY LIMITED
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2081

17 Administrative Expenses

qy, 95, 90 3} Tf¥® HiEET

Advertisment Expenses - 53,562.00
Audit Fee 84,750.00 84,750.00
Electricity Expenses 6,652.80 5,846.40
Email Expenses - 26,089.61
Interest on late payment of taxes - 8,265.83
Kitchen Expenses 1,200.00 11,725.00
Office Expenses 170.00 220.00
Rental Expenses , Thapathali 339,876.89 205,988.00
Rental Expenses, New Road -
Printing & Stationery Expenses 4,270.00 12,208.00
Salary Expenses 216,000.00 266,000.00
Building Service Charges 84,301.56 100,254.00
Property Tax 11,716.87
Consultancy Fee - 101,700.00
Repair & Maintenance (Pool B) 6,230.00 330.00
Travelling Expenses 6,154.00 3,578.32
Web Hosting Charge 17,194.66 4,520.00
Office shifting charges 25,206.00 -
Internet Expenses 11,270.00 -
Bank charges 518.00 3,106.99
Fine and Penalty 54,498.00 17,403.00
Total 870,008.78 905,797.15
18 Financial Expenses
Loan renewal Charges 10,569.00 41,264.88
Interest Expenses 414,294.42 908,236.97
Total 424,863.42 949,501.85
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PEOPLES' INVESTMENT COMPANY LTD.
KATHMANDU, NEPAL

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2081

Schedule-19
ignifican ing Policies & Notes to the Acco

A.  Significant Accounting Policies

1 Accounting Conventions

The Financial Statements are prepared under the Historical Cost Convention on an Accural Concept and are
in accordance with Generally Accepted Accounting Principles and others applicable laws prevalent in
Nepal. The Acounting Policies are consistently applied by the company.

2 Use of estimates

The Preparation of Financial Statement in confirmity with generally accepted accounting principles require

estimates and assumptions to be made that affect the reported amounts of revenue & expenses during the
reporting period.

3 Property,Plant & Equipment, and Depreciation

i) Property, Plant & Equipment are stated at cost inclusive of all expenses mcurred in commissioning
/putting them into use and reducing accumulated depreciation.

ii) Deprecation on Property, Plant & Equipment has been computed on Written Down Value (WDV) Method as
per the rates prescribed by the Income Tax Act, 2058.

4 Revenue Recognition

Revenue from the sale of invesments are recognised in the income statement when the significant risks and
rewards of ownership has been transfer to buyer.

5 Investment

i) Investments have been stated at cost.

ii} Provision for Investment Loss arised due to the difference hetween cost and market value of listed shares.
It has been computed at the market price as on Ashad end or earlier transaction date of each stock as
compared to aggregate cost of each stock.The cost price of the share is inclusive of SEBON Commission,
Broker Commission & Transfer fee. The market price of the share is the closing Trading Price at Nepal Stock
Exchange Ltd. (NEPSE) as on Ashad end, 2080 or earlier (if transaction not occurred on that date).

iii} The details of Investment Fluctuation Fund which arised due to Investment Loss Provision for the year is as

follows;
Particulars Amount
Opening Balance 142,212.54
Less: Provision Written Back 142,212.54
Add: Provision for the Year 288,785.25
Closing Balance | 288,785.25

iOl "AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL"




fages geive e fics

PEOPLES' INVESTMENT COMPANY LTD.
KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2081

Schedule-19

B. Notes to the Accounts
1 Previous year's figures have been regrouped and rearranged wherever necessary.
2 Schedule 1 to 19 form the integral part of the Financial Statements.
3 Related party Disclosure :
i Related party relationships: .
Description of Relationship Name of the Party
Key management personnel- Chairman Manik Ratna Shakya

Notes:

a The related party relationships have been determined on the basis of the requirements of the Nepal
Accounting Standard (NAS) - 24 ‘Related Party Disclosures’ and the same have been relied upon by the
auditors.

b The relationships as mentioned above pertain to those related parties with whom transactions have taken
place during the year, except where control éxist, in which case the relationships have been mentioned
irrespective of transactions with the related party.

ii Transactions with related parties:
Details of related party transactions are as follows:

Particulars Transactions Outstanding

Transactions with Key Management Personnel
ii) Short Term Loan from Manik Ratna Shakya
Opening Loan i

Loan taken during the year 393,071

Loan Paid during the year - 393,071

i) Interest Expenses

Interest expenses during the year 21,260

Interest Paid during the year : = 21,260
414,332 393,071

4 Erosion of networth of the Company by more than 50%
The networth of the Company has eroded by more than 50% in the FY 77/78, FY 78/79, FY 79/80 and FY
80/81 hence the Provisons of Section 60(1) of the Companies Act, 2063 shall be attracted.

As per the said section, if the net worth of a public company is reduced to half the paid-up capital or less
than that the directors shall prepare an appropriate strategy for the interest of the company and
shareholders, as well, within thirty five days of the knowledge of this matter, and present a separate
resolution thereon at the general meeting to be held immediately after the knowledFe of such matter.

"AN INVESTMENT COMPANY DEDICATED TO BUILD PROSPEROUS NEPAL" |ic[
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KATHMANDU, NEPAL
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ASHAD 2081
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Schedule-19
The company had prepared a startegic plan and presented the same in the 14th Annual General Meeting
held by the company on 18 Falgun 2078 but the outcome of the same could not be justified therer after.
Furthermore, nor any amendment has been made for the strategic plan then presented neither has been re-
presented as general meeting could not be conducted.

5 Ownership of the shares held by others
The company has booked some shares the ownership of which is not with the company. The details of such
shares have been given below. As per the management, the amount is recoverable from the holders of the

shares.

Name of the companies No. of shares | Total Value of

held (Kitta) shares

Global IME Bank (Pro) 5,264.00 293,520.64
Global IME Bank (Pub) 1,234.00 68,821.29
Lumbini Bikas Bank(Pro) 16,323.00 1,660,000.13
Lumbini Bikas Bank(PUB) 3,343.00 339,999.82
Total 26,164.00

2,362,341.88

6 Dividend Payable
Dividend payable of Rs 1,677,879.58 shown under the Note 12 "Other current liabilities” indicates the
amount that had been declared by the company during the prior periods but the shareholders have not
claimed/received the amount.
As per Section 182 of Companies Act, 2063, "where the amount of dividend has not been claimed/received
by any shareholder even after the expiry of period of 5 years after the date of resolution adopted by the
company in its general meeting to distribute the dividend shall be credited to the investor protection fund.
Also the company should prior to the expiry of 5 years publish the notice in national daily newspaper
inviting the concerned to receive the dividend, within time limit of at least one month.
In relation to the said section, the company has neither published the notice in national daily nor deposited
the payable amount to the Investor Protection fund.

7 Provision for Staff bonus
The company has not paid staff bonuses till FY 2080-81 for the prior periods. As of the reporting date, the
provision for staff bonuses has been recognized in the financial statements, but the payment remains still
outstanding.
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